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gross income for federal income tax purposes and is exempt from State of California personal income taxes. In the opinion of Bond Counsel,
interest on the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes, although
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Counsel expresses no opinion regarding any other tax consequences caused by ownership or disposition of, or the accrual or receipt of
interest on, the Bonds. See “TAX MATTERS” herein.
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Certain legal matters will be passed upon for the City by the City Attorney. It is anticipated that the Bonds will be available for delivery to
DTC on or about May 11,2005 in New York, New York.

PIPER JAFFRAY

The date of this Official Statement is April 13, 2005



MATURITY SCHEDULE

Maturity Date Principal Interest CUSIP t Maturity Date Principal Interest CUSIP t

(September 1) Amount Rate Yield (777870) (September 1) Amount Rate Yield (777870)
2006 $255,000 3.000% 2.480% LA2 2014 $660,000 3.875% 3.920% LJ3
2007 530,000 3.000 2.730 LBO 2015 690,000 4.000 4.010 LKO
2008 545,000 3.000 2.890 LC8 2016 715,000 4.000 4.110 LL8
2009 560,000 3.000 3.080 LD6 2017 745,000 4.125 4.210 LM6
2010 580,000 3.125 3.280 LE4 2018 780,000 4.250 4.290 LN4
2011 595,000 3.375 3.470 LF1 2019 810,000 4.250 4.370 LP9
2012 620,000 3.600 3.670 LG9 2020 845,000 4.250 4.440 LQ7
2013 635,000 3.750 3.820 LH7 2021 880,000 4.375 4.490 LR5

$3,935,000 4.500% Term Bond Due September 1, 2025 Price: 96.886% CUSIP: 777870 LV6
$6,060,000 5.000% Term Bond Due September 1, 2030 Price: 103.246% CUSIP: 777870 MA1
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GENERAL INFORMATION ABOUT THIS OFFICIAL STATEMENT

Use of Official Statement. This Official Statement is submitted in connection with the
sale of the Bonds referred to herein and may not be reproduced or used, in whole or in part, for
any other purpose. This Official Statement is not to be construed as a contract with the
purchasers of the Bonds.

Estimates and Forecasts. \When used in this Official Statement and in any continuing
disclosure by the City, in any press release and in any oral statement made with the approval of
an authorized officer of the City, the words or phrases “will likely result,” “are expected to”, “will
continue”, “is anticipated”, “estimate”, “project,” “forecast”, “expect”, “intend” and similar
expressions identify “forward looking statements.” Such statements are subject to risks and
uncertainties that could cause actual results to differ materially from those contemplated in such
forward-looking statements. Any forecast is subject to such uncertainties. Inevitably, some
assumptions used to develop the forecasts will not be realized and unanticipated events and
circumstances may occur. Therefore, there are likely to be differences between forecasts and
actual results, and those differences may be material. The information and expressions of
opinion herein are subject to change without notice, and neither the delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, give rise to any
implication that there has been no change in the affairs of the City since the date hereof.

Limit of Offering. No dealer, broker, salesperson or other person has been authorized
by the City to give any information or to make any representations in connection with the offer or
sale of the Bonds other than those contained herein and if given or made, such other information
or representation must not be relied upon as having been authorized by the City or the
Underwriter. This Official Statement does not constitute an offer to sell or the solicitation of an
offer to buy nor shall there be any sale of the Bonds by a person in any jurisdiction in which it is
unlawful for such person to make such an offer, solicitation or sale.

Involvement of Underwriter. The Underwriter has reviewed the information in this
Official Statement in accordance with, and as a part of, their responsibilities to investors under
the Federal Securities Laws as applied to the facts and circumstances of this transaction, but
the Underwriter does not guarantee the accuracy or completeness of such information. The
information and expressions of opinions herein are subject to change without notice and neither
delivery of this Official Statement nor any sale made hereunder shall, under any circumstances,
create any implication that there has been no change in the affairs of the City since the date
hereof. All summaries of the documents referred to in this Official Statement, are made subject
to the provisions of such documents, respectively, and do not purport to be complete statements
of any or all of such provisions.

THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS
AMENDED, IN RELIANCE UPON AN EXCEPTION FROM THE REGISTRATION REQUIREMENTS
CONTAINED IN SUCH ACT. THE BONDS HAVE NOT BEEN REGISTERED OR QUALIFIED UNDER
THE SECURITIES LAWS OF ANY STATE.

SECURITIES PRODUCTS AND SERVICES ARE OFFERED THROUGH PIPER JAFFRAY &
CO., MEMBER SIPC AND NYSE, INC.

PIPER JAFFRAY & CO. SINCE 1895. MEMBER SIPC AND NYSE.
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OFFICIAL STATEMENT

$20,440,000
CITY OF ROSEVILLE
WOODCREEK WEST COMMUNITY FACILITIES DISTRICT NO. 1
SPECIAL TAX REFUNDING BONDS
SERIES 2005

This Official Statement, including the cover page and all Appendices hereto, is provided to
furnish certain information in connection with the issuance by the City of Roseville (the “City”) by
and through its Woodcreek West Community Facilities District No. 1 (the “Community Facilities
District” or the “District”) of the bonds captioned above (the “Bonds”).

Any statements made in this Official Statement involving matters of opinion or of
estimates, whether or not so expressly stated, are set forth as such and not as representations
of fact, and no representation is made that any of the estimates will be realized. Definitions of
certain terms used herein and not defined herein have the meaning set forth in the Fiscal Agent
Agreement.

INTRODUCTION

This introduction is not a summary of this Official Statement. It is only a brief
description of and guide to, and is qualified by, more complete and detailed information
contained in the entire Official Statement, including the cover page and attached appendices,
and the documents summarized or described in this Official Statement. A full review should be
made of the entire Official Statement. The offering of the Bonds to potential investors is made
only by means of the entire Official Statement.

Purposes of the Bonds. The Bonds are being issued to provide funds to refund all of
the City’s Woodcreek West Community Facilities District No. Special Tax Bonds, Series 1999 (the
"Prior Bonds") issued in December 1999. Proceeds of the Bonds will also be used to satisfy
certain obligations of the City on behalf of the District to pay certain developers principal amounts
and interest thereon related to the acquisition of authorized District facilities on a pay-as-you-go
basis; to fund the reserve fund established for the Bonds; and to pay the cost of issuance of the
Bonds. See "ESTIMATED SOURCES AND USES OF FUNDS." See also "PLAN OF FINANCE."



Authority for Issuance. The Bonds are issued pursuant to the provisions of the Mello-
Roos Community Facilities Act of 1982, as amended (Sections 53311, et seq., of the Government
Code of the State of California) (the “Act”) and pursuant to a Fiscal Agent Agreement dated as
of May 1, 2005 (the “Fiscal Agent Agreement”) between the City and The Bank of New York
Trust Company, N.A., San Francisco, California, as fiscal agent (the “Fiscal Agent”) and a
resolution adopted on April 6, 2005 (the “Resolution”) by the City Council of the City (the “City
Council”) which authorized the issuance of the Bonds payable from Special Taxes (as defined
herein) levied on property within the District according to a methodology approved by the City.

Bond Terms. The Bonds will be dated as of and bear interest from the date of delivery
thereof at the rate or rates set forth on the cover page of this Official Statement. Interest on the
Bonds is payable on March 1 and September 1 of each year (each an “Interest Payment
Date”), commencing March 1, 2006. The Bonds will be issued without coupons in denominations
of $5,000 or any integral multiple thereof.

Registration of Ownership of Bonds. The Bonds will be issued only as fully
registered bonds in book-entry form, registered in the name of Cede & Co., as nominee of The
Depository Trust Company (“DTC”). Ultimate purchasers of Bonds will not receive physical
certificates representing their interest in the Bonds. So long as the Bonds are registered in the
name of Cede & Co., as nominee of DTC, references herein to the Owners will mean Cede & Co.,
and will not mean the ultimate purchasers of the Bonds. Payments of the principal, premium, if
any, and interest on the Bonds will be made directly to DTC, or its nominee, Cede & Co. so long
as DTC or Cede & Co. is the registered owner of the Bonds. Disbursements of such payments
to DTC’s Participants is the responsibility of DTC and disbursements of such payments to the
Beneficial Owners is the responsibility of DTC’s Participants and Indirect Participants, as more
fully described herein. See “APPENDIX E — BOOK-ENTRY SYSTEM.”

Source of Payment of the Bonds. The Bonds are payable from special taxes (the
“Special Tax” or “Special Taxes”) which are to be levied by the City on taxable real property
within the boundaries of the District. The Bonds are also payable from the proceeds of any
foreclosure actions brought following a delinquency in payment of the Special Taxes, and from
amounts held in certain funds and accounts pursuant to the Fiscal Agent Agreement, including a
reserve fund, all as more fully described herein. The Special Tax applicable to each taxable
parcel in the District will be levied and collected according to the tax liability determined by the
City Council through the application of a rate and method of apportionment of Special Tax for the
District (the “Special Tax Formula”) which has been approved by the City. The Special Tax
Formula is set forth in APPENDIX A hereto. The Special Taxes represent liens on the parcels of
land subject to a Special Tax and failure to pay the Special Taxes could result in proceedings to
foreclose the delinquent property. The Special Taxes do not constitute the personal
indebtedness of the owners of taxed parcels. See “SECURITY AND SOURCES OF PAYMENT
FOR THE BONDS — Special Tax Methodology” and “APPENDIX A — RATE AND METHOD OF
APPORTIONMENT OF SPECIAL TAX.” The maximum authorized indebtedness for the District is
$23,000,000; no additional bonds secured by the Special Taxes are expected to be issued in the
future.

In the Fiscal Agent Agreement, the City directs the Fiscal Agent to establish a Reserve
Fund (the “Reserve Fund”) from Bond proceeds in the amount of the Reserve Requirement,
which amount is available to be transferred to the Bond Fund in the event of delinquencies in the
payment of the Special Taxes, to the extent of such delinquencies. The Reserve Fund is
required to be maintained at the Reserve Requirement from moneys available under the Fiscal
Agent Agreement. See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS — Reserve
Fund.” If there are additional delinquencies after depletion of funds in the Reserve Fund, the City
is not obligated to pay the Bonds or supplement the Reserve Fund.



Bond Insurance. Concurrently with the issuance of the Bonds, Ambac Assurance
Corporation (the “Insurer”) will issue its financial guaranty insurance policy for the Bonds (the
“Policy”). The Policy unconditionally guarantees the payment of that portion of the principal of
and interest on the Bonds which has become due for payment, but shall be unpaid by reason of
nonpayment by the City.

Property Subject to the Special Tax. The District is located in the northwestern
portion of the City partially contiguous to the City's western border and is bounded by Pleasant
Grove Boulevard to the north, Fiddyment Road to the west and Baseline Road to the south in a
recently developed area of the City within the City's North Roseville Specific Plan. The Prior
Bonds were issued to finance the construction and acquisition of public improvements
necessary for development of land in the District primarily as residential neighborhoods; the
improvements are complete and all of the homes planned in the District have been completed and
sold to homeowners. The District comprises 1,530 parcels, 1,525 of which have been developed
and sold as single family residences since the formation of the District in 1999. Three parcels in
the District are undeveloped, one is zoned for multifamily development and two are zoned for
commercial development. Land in the District also includes approximately 125 acres utilized as
open space, parks and recreation, right of way and public/quasi-public land not subject to the
Special Tax. See “THE DISTRICT.”

Assessed Value of Property. Property in the District is security for the Special Tax. In
connection with valuing property in the District, the City has obtained the 2004-05 County
assessed valuation (the "Assessed Valuation") of the property in the District. The aggregate
County assessed valuation of property in the District is $476,412,520, which is approximately
23.3 times the $20,440,000 aggregate principal amount of the Bonds. See “VALUATION OF
PROPERTY WITHIN THE DISTRICT.”

Risks of Investment. See the section of this Official Statement entitled “SPECIAL RISK
FACTORS?” for a discussion of special factors that should be considered, in addition to the other
matters set forth herein, in considering the investment quality of the Bonds.

Limited Obligation of the City. The general fund of the City is not liable and
the full faith and credit of the City is not pledged for the payment of the interest on,
or principal of or redemption premiums, if any, on the Bonds. The Bonds are not
secured by a legal or equitable pledge of or charge, lien or encumbrance upon any
property of the City or any of its income or receipts, except the money in the Special
Tax Fund (described herein) established under the Fiscal Agent Agreement, and
neither the payment of the interest on nor principal of or redemption premiums, if
any, on the Bonds is a general debt, liability or obligation of the City. The Bonds do
not constitute an indebtedness of the City within the meaning of any constitutional
or statutory debt limitation or restrictions and neither the City Council, the City nor
any officer or employee thereof are liable for the payment of the interest on or
principal of or redemption premiums, if any, on the Bonds other than from the
proceeds of the Special Taxes and the money in the Special Tax Fund, as provided in
the Fiscal Agent Agreement.



Summary of Information. Brief descriptions of certain provisions of the Fiscal Agent
Agreement, the Bonds and certain other documents are included herein. The descriptions and
summaries of documents herein do not purport to be comprehensive or definitive, and reference
is made to each such document for the complete details of all its respective terms and conditions,
copies of which are available for inspection at the office of the Administrative Services Director
of the City. All statements herein with respect to certain rights and remedies are qualified by
reference to laws and principles of equity relating to or affecting creditors’ rights generally.
Capitalized terms used in this Official Statement and not otherwise defined herein have the
meanings ascribed to such terms in the Fiscal Agent Agreement. The information and
expressions of opinion herein speak only as of the date of this Official Statement and are subject
to change without notice. Neither delivery of this Official Statement, any sale made hereunder,
nor any future use of this Official Statement shall, under any circumstances, create any
implication that there has been no change in the affairs of the City or the District since the date
hereof.

Any statements made in this Official Statement involving matters of opinion or of
estimates, whether or not so expressly stated, are set forth as such and not as representations
of fact, and no representation is made that any of the estimates will be realized. Definitions of
certain terms used herein and not defined herein shall have the meaning ascribed to them in
the Fiscal Agent Agreement unless otherwise noted.

PLAN OF FINANCE

The Bonds are being issued to facilitate the refunding of the City’s Woodcreek West
Community Facilities District No. Special Tax Bonds, Series 1999 (the "Prior Bonds") issued in
December 1999 in the original principal amount of $16,945,000 and outstanding in the aggregate
principal amount of $15,615,000. The Prior Bonds were issued to provide money to finance the
construction and acquisition of certain public improvements necessary for new home and other
development to occur in the District. The improvements have been completed. See "THE
DISTRICT." Proceeds of the Bonds will also be used to provide money to satisfy obligations of
the City incurred on behalf of the District to developers of property in the District for authorized
District improvements acquired by the City. Such improvements which were scheduled to be
paid for from future Special Taxes collected by the City as a “pay-as-you-go” component of the
Special Tax. See “SECURITY AND SOURCES OF PAYMENT FOR THE BONDS - Special Tax
Methodology.” These obligations were repayable with interest over a 30 year term and will be
refinanced with proceeds of the Bonds. Proceeds of the Bonds will additionally be used to meet
the reserve fund requirement for the Bonds and to pay the cost of issuance of the Bonds.

On the date of issuance of the Bonds, a portion of the proceeds will be transferred to
The Bank of New York, N.A., as the Escrow Agent for the Prior Bonds (the “Escrow Agent”)
for deposit into an Escrow Fund established under an Escrow Agreement dated as of May 1,
2005 by and between the City and the Escrow Agent, which amount, together with other
available moneys, will be invested in Federal Securities and irrevocably pledged for the payment
of the principal of and interest on the Prior Bonds on September 1, 2009, plus a redemption
premium of 2%.

The amounts held and invested by the Escrow Agent for the Prior Bonds in the Escrow
Fund are pledged solely to the payment of amounts due and payable by the City under the Prior
Bonds. Neither the funds deposited in the Escrow Fund for the Prior Bonds nor the interest on
the invested funds will be available for the payment of debt service on the Bonds.



THE BONDS
Authority for Issuance

The Bonds are issued pursuant to the Fiscal Agent Agreement, approved by Resolution
No. 05-156 adopted by the City Council on April 6, 2005, and the Act.

On October 20, 1999, the City Council adopted Resolution No. 99-384 (the “Resolution
of Formation”), which formed the District. The District was established and authorized to incur
bonded indebtedness in an aggregate principal amount not to exceed $23,000,000 at a special
election in the District held on the same day. Under the provisions of the Act, since there were
fewer than 12 registered voters residing within the District at a point during the 90-day period
preceding the adoption of the Resolution of Formation, the qualified electors entitled to vote in the
special election consisted of the then single landowner/developer, who cast one vote for each
gross acre or portion of an acre of land owned within the District. The landowner voted to incur
the indebtedness and to approve the annual levy of Special Taxes to be collected within the
District, for the purpose of paying for the authorized improvements, including repaying any
indebtedness of the District, replenishing the Reserve Fund and paying the administrative
expenses of the District. See “THE DISTRICT” herein.

Description of the Bonds

Bond Terms. The Bonds will be dated as of and bear interest from the date of delivery
thereof at the rates and mature in the amounts and years, as set forth on the cover page hereof.
The Bonds are being issued in the denomination of $5,000 or any integral multiple thereof.

Interest on the Bonds will be payable semiannually on March 1 and September 1 of each
year (each an “Interest Payment Date”), commencing March 1, 2006. The principal of the
Bonds and premiums due upon the redemption thereof, if any, will be payable in lawful money of
the United States of America at the principal corporate trust office of the Fiscal Agent in San
Francisco, California, or such other place as designated by the Fiscal Agent, upon presentation
and surrender of the Bonds; provided that so long as any Bonds are in book-entry form,
payments with respect to such Bonds will be made by wire transfer, or such other method
acceptable to the Fiscal Agent, to DTC.

Book-Entry Only System. The Bonds are being issued as fully registered bonds,
registered in the name of Cede & Co., as nominee of The Depository Trust Company, New York,
New York (“DTC”), and will be available to ultimate purchasers under the book-entry system
maintained by DTC. Ultimate purchasers of Bonds will not receive physical certificates
representing their interest in the Bonds. So long as the Bonds are registered in the name of
Cede & Co., as nominee of DTC, references herein to the Owners will mean Cede & Co., and will
not mean the ultimate purchasers of the Bonds. The Fiscal Agent will make payments of the
principal, premium, if any, and interest on the Bonds directly to DTC, or its nominee, Cede & Co.,
so long as DTC or Cede & Co. is the registered owner of the Bonds. Disbursements of such
payments to DTC’s Participants is the responsibility of DTC and disbursements of such payments
to the Beneficial Owners is the responsibility of DTC’s Participants and Indirect Participants, as
more fully described herein. See “APPENDIX E -BOOK ENTRY SYSTEM.” below.

Calculation and Payment of Interest. Interest on the Bonds will be computed on the
basis of a 360-day year consisting of twelve 30-day months. Interest on the Bonds (including
the final interest payment upon maturity or earlier redemption) is payable by check of the Fiscal
Agent mailed on each Interest Payment Date by first class mail to the registered Owner thereof at
such registered Owner’s address as it appears on the registration books maintained by the
Fiscal Agent at the close of business on the Record Date preceding the Interest Payment Date, or
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by wire transfer made on such Interest Payment Date upon written instructions received by the
Fiscal Agent on or before the Record Date preceding the Interest Payment Date, of any Owner of
$1,000,000 or more in aggregate principal amount of Bonds; provided that so long as any Bonds
are in book-entry form, payments with respect to such Bonds will be made by wire transfer, or
such other method acceptable to the Fiscal Agent, to DTC. See “APPENDIX E — BOOK ENTRY
SYSTEM” below.

Each Bond will bear interest from the Interest Payment Date next preceding the date of
authentication thereof unless (i) it is authenticated on an Interest Payment Date, in which event it
will bear interest from such date of authentication, or (ii) it is authenticated prior to an Interest
Payment Date and after the close of business on the Record Date preceding such Interest
Payment Date, in which event it will bear interest from such Interest Payment Date, or (iii) it is
authenticated prior to the Record Date preceding the first Interest Payment Date, in which event it
will bear interest from the Dated Date; provided, however, that if at the time of authentication of a
Bond, interest is in default thereon, such Bond will bear interest from the Interest Payment Date
to which interest has previously been paid or made available for payment thereon. So long as
the Bonds are registered in the name of Cede & Co., as nominee of DTC, payments of the
principal, premium, if any, and interest on the Bonds will be made directly to DTC, or its nominee,
Cede & Co. Disbursements of such payments to DTC’s Participants is the responsibility of DTC
and disbursements of such payments to the Beneficial Owners is the responsibility of DTC’s
Participants and Indirect Participants, as more fully described herein. See “APPENDIX G — BOOK
ENTRY SYSTEM” below.

Redemption

Optional Redemption. The Bonds are subject to optional redemption from any source
of available funds, other than prepayments of the Special Tax by property owners, prior to
maturity, in whole, or in part among maturities as specified by the City and by lot within a
maturity, on any Interest Payment Date on or after September 1, 2015, at the redemption price of
the principal amount of the Bonds to be redeemed, plus accrued interest thereon to the date of
redemption, without premium.

Mandatory Redemption From Prepayments. The Bonds maturing September 1,
2025 are subject to mandatory redemption from prepayments of the Special Tax by property
owners, in whole or in part and by lot within the maturity, or any Interest Payment Date at the
following respective redemption prices (expressed as percentages of the principal amount of
such Bonds to be redeemed), plus accrued interest thereon to the date of redemption:

Redemption
Redemption Dates Price
September 1, 2005 through March 1, 2015 103%
September 1, 2015 and Interest Payment Dates thereafter 100



Mandatory Sinking Fund Redemption. The Term Bonds maturing September 1,
2025 and 2030 are subject to mandatory sinking payment redemption in part on September 1,
2022 and September 1, 2026, respectively, and on each September 1 thereafter to maturity, by
lot, at a redemption price equal to 100% of the principal amount thereof to be redeemed, without
premium, in the aggregate respective principal amounts as set forth in the following tables:

Term Bonds of September 1, 2025

Mandatory
Redemption Date Sinking Fund
(September 1) Payment
2022 $ 920,000
2023 960,000
2024 1,005,000
2025 (maturity) 1,050,000

Term Bonds of September 1, 2030

Mandatory

Redemption Date Sinking Fund

(September 1) Payment

2026 $1,095,000
2027 1,150,000
2028 1,210,000
2029 1,270,000
2030 (maturity) 1,335,000

The amounts in the foregoing tables will be reduced pro rata, in order to maintain
substantially level debt service, as a result of any prior partial optional redemption or mandatory
redemption of the Bonds.

Purchase In Lieu of Redemption. In lieu of redemption, moneys in the Bond Fund may
be used and withdrawn by the Fiscal Agent for purchase of Outstanding Bonds, upon the filing
with the Fiscal Agent of an Officer’s Certificate requesting such purchase, at public or private
sale as and when, and at such prices (including brokerage and other charges) as such Officer’s
Certificate may provide, but in no event may Bonds be purchased at a price in excess of the
principal amount thereof, plus interest accrued to the date of purchase.

Redemption Procedure by Fiscal Agent. The Fiscal Agent will cause notice of any
redemption to be mailed by first class mail, postage prepaid, at least 30 days but not more than
60 days prior to the date fixed for redemption, to the Securities Depositories and to one or more
Information Services, and to the respective registered Owners of any Bonds designated for
redemption, at their addresses appearing on the Bond registration books in the Principal Office of
the Fiscal Agent; but such mailing is not a condition precedent to such redemption and failure to
mail or to receive any such notice, or any defect therein, will not affect the validity of the
proceedings for the redemption of such Bonds.

Such notice will state the redemption date and the redemption price and, if less than all of
the then Outstanding Bonds are to be called for redemption, will designate the CUSIP numbers
and Bond numbers of the Bonds to be redeemed by giving the individual CUSIP number and Bond
number of each Bond to be redeemed or will state that all Bonds between two stated Bond
numbers, both inclusive, are to be redeemed or that all of the Bonds of one or more maturities
have been called for redemption, will state as to any Bond called in part the principal amount
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thereof to be redeemed, and will require that such Bonds be then surrendered at the Principal
Office of the Fiscal Agent for redemption at the said redemption price, and will state that further
interest on such Bonds will not accrue from and after the redemption date.

Upon the payment of the redemption price of Bonds being redeemed, each check or other
transfer of funds issued for such purpose will, to the extent practicable, bear the CUSIP number
identifying, by issue and maturity, the Bonds being redeemed with the proceeds of such check
or other transfer.

Whenever provision is made in the Fiscal Agent Agreement for the redemption of less
than all of the Bonds of any maturity, the Fiscal Agent will select the Bonds to be redeemed, from
all Bonds or such given portion thereof of such maturity by lot in any manner which the Fiscal
Agent in its sole discretion deems appropriate. Upon surrender of Bonds redeemed in part only,
the City will execute and the Fiscal Agent will authenticate and deliver to the registered Owner,
at the expense of the City, a new Bond or Bonds, of the same series and maturity, of authorized
denominations in aggregate principal amount equal to the unredeemed portion of the Bond or
Bonds.

Effect of Redemption. From and after the date fixed for redemption, if funds available
for the payment of the principal of, and interest and any premium on, the Bonds so called for
redemption are deposited in the Bond Fund, such Bonds so called will cease to be entitled to any
benefit under the Fiscal Agent Agreement other than the right to receive payment of the
redemption price, and no interest will accrue thereon on or after the redemption date specified in
such notice.

Transfer or Exchange of Bonds

So long as the Bonds are registered in the name of Cede & Co., as nominee of DTC,
transfers and exchanges of Bonds will be made in accordance with DTC procedures. See
“Appendix G” below. Any Bond may, in accordance with its terms, be transferred or exchanged
by the person in whose name it is registered, in person or by his duly authorized attorney, upon
surrender of such Bond for cancellation, accompanied by delivery of a duly written instrument of
transfer in a form approved by the Fiscal Agent. Whenever any Bond or Bonds are surrendered
for transfer or exchange, the City will execute and the Fiscal Agent will authenticate and deliver
a new Bond or Bonds, for a like aggregate principal amount of Bonds of authorized
denominations and of the same maturity. The cost for any services rendered or any expenses
incurred by the Fiscal Agent in connection with any such transfer or exchange will be paid by
the City. The Fiscal Agent will collect from the Owner requesting such transfer any tax or other
governmental charge required to be paid with respect to such transfer or exchange.

No transfers or exchanges of Bonds will be required to be made (i) within 15 days prior
to the date established by the Fiscal Agent for selection of Bonds for redemption or (ii) with
respect to a Bond after such Bond has been selected for redemption.

Bonds Mutilated, Lost, Destroyed or Stolen

If any Bond becomes mutilated, the City will execute, and the Fiscal Agent will
authenticate and deliver, a new Bond of like tenor and principal amount in exchange and
substitution for the Bond so mutilated, but only upon surrender to the Fiscal Agent of the Bond so
mutilated. Every mutilated Bond so surrendered to the Fiscal Agent will be canceled by it and
destroyed by the Fiscal Agent, who will deliver a certificate of destruction thereof to the City. If
any Bond is lost, destroyed or stolen, evidence of such loss, destruction or theft may be
submitted to the Fiscal Agent and, if such evidence is satisfactory to it and indemnity for the
Fiscal Agent and the City satisfactory to the Fiscal Agent is given, the City will execute, and the
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Fiscal Agent will authenticate and deliver, a new Bond of like tenor and principal amount in lieu of
and in substitution for the Bond so lost, destroyed or stolen. The City may require payment of a
sum not exceeding the actual cost of preparing each new Bond delivered and of the expenses
which may be incurred by the City and the Fiscal Agent for the preparation, execution,
authentication and delivery.

ESTIMATED SOURCES AND USES OF FUNDS

A summary of the estimated sources and uses of funds associated with the Prior Bonds
and the sale of the Bonds follows:

Estimated Sources of Funds:

Principal Amount of Bonds $20,440,000.00
Plus Funds Available from Prior Bonds 2,032,950.21
Plus Original Issue Premium 6,531.30
Total $22,479,481.51
Estimated Uses of Funds:
Deposit to Escrow Fund $17,526,339.78
Deposit to Improvement Fund 2,794,088.06
Deposit to Reserve Fund 1,402,062.52
Costs of Issuance " 756,991.15
Total $22,479,481.51

™ Includes fees of Bond Counsel, initial fees, expenses and charges of the
Fiscal Agent, costs of printing the Official Statement, administrative fees of
the City, bond insurance premium, Underwriter’s discount, financial advisory
fees, and other costs of issuance.

SECURITY AND SOURCES OF PAYMENT FOR THE BONDS

Under the Fiscal Agent Agreement, the Bonds are secured by the proceeds of the
Special Taxes received by the City, including all scheduled payments and delinquent payments
thereof, interest and penalties thereon and proceeds of the redemption or sale of property sold
as a result of foreclosure of the lien of the Spe